PHILIPPINE STRATEGIC TRADE MANAGEMENT
Overview and Updates
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National Strategic Goods List

The NSGL describes with specificity the strategic
goods subject to authorization under the STMA.

ANNEX |
Military Goods

ANNEX Il
Dual-Use Goods

ANNEX Il
Nationally Controlled Goods
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Military Goods

ltems, software and technology that are
specifically designed, developed, configured,

adapted, or modified for military end use.

Annex | of the NSGL
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Dual-Use Goods

ltems, software and technology, which can be

used for both civil and military end use or
In connection with the development, production,
handling, operation, maintenance, storage,
detection, identification or dissemination of
weapons of mass destruction or their means of
delivery.

Annex Il of the NSGL
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Nationally Controlled Goods

Goods placed under unilateral controls for
reasons of national security, foreign
policy, anti-terrorism, crime control
and public safety.

Annex lll of the NSGL
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Catch-all Provision

/Goods or services are or may
be used, partly or entirely in
the acquisition,
development, et. al. of
WMDs.

Goods may be used as parts
or components of military
items listed in the NSGL that
have been exported without a

\ license.

| An authorization for
unlisted goods is
necessary in the

following instances:

Country of destination is )
subject to an international
sanction or an arms
embargo and goods may be

used for military end-use.

Exporter knows or suspects
that the unlisted goods may be
used for any of the uses
referred to in para. (a) and (b).
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Strategic Goods to be Initially Regulated

d STMO will initially regulate items under NSGL — Annex 2:
List of Dual-Use Goods.

1 The export of items listed in Annex 2 of the NSGL requires an
authorization from the Strategic Trade Management Office
(STMO).

1 Exports of strategic items with the following DU codes shall
be subject to export licensing by the Philippine National
Police — Firearms and Explosives Office (PNP-FEO).

1A007, 1A008, 1C111, 1C227, 1C228, 1C229, 1C239, 3A229, 3A232
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Scope of the STMA

Territorial Jurisdiction Extraterritorial Jurisdiction

Covers hatural and
juridical persons

covers all Filipino
Persons providing

who engages or intends
to engage In the
activities covered by the
STMA

the activities covered by
the STMA, wherever

located.
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Coverage of the STMA

Export Transit Transshipment

Import Re-export Reassignment

Provision of Related Services
(Brokering, Financing, Transportation and Technical Assistance)
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Actual shipment of strategic  Transmission of software

goods out of the and technology either in

Philippines. electronic/ non-electronic
form.

-~ 000
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Phased Implementation of the STMA

Q1 2019

Registration

Q3 2019

Q1 2020

Transit/ Transshipment

Q3 2020

Re-export/ Reassignment

ETTETT—
EEET—
e

Q1 2021
Related Services

Q3 2021
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Central Authority

National Security Council-Strategic
Trade Management Committee

(NSC-STMCom)

A permanent committee under the
National Security Council acting as the
central authority on all matters relating
to strategic trade management.
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Composition of the NSC-STMCom

EXECUTIVE SECRETARY
Chairperson

DEPARTMENT OF TRADE AND INDUSTRY
Vice-Chairperson

DFA

DOJ

DENR

DILG

DOF

DOTr

DICT

DOST

DND

DA

DOH

NSC

ATC-PMC
Secretariat
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Executive and Technical Arm

Strategic Trade Management Office
(STMO)

Bureau, under the administrative supervision
of the Department of Trade and Industry, that
serves as the executive and technical agency
of the national government for the
establishment of the management systems
for the trade In strategic goods.
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ASSISTANT
DIRECTOR
| POLICY AND vik RATION AND =ay  COMPLIANCE AND
F&:ﬁ ENTERPRISE RELATIONS b AUTHORIZATIC : INVESTIGATION
DIVISION ) DIVISIO DIVISION
& Policy and A& Commodity ) . .
4asa| Information Unit 4 | Classification Unif .\(@ Compliance Unit
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Licensing Procedure Overview

If not:

Issue letter

_| advising the
applicant that

authorization is

Are the

Commodity items not needed.
REGISTRATION Classiification/ strategic
ICP Pre-audit goods

or not?

: Issue/ Deny
I.f ygs. Authorization/
Application for Issue Further

AUTHORIZATION

Review Notice
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Licensing Procedure Overview

If not:
Issue letter
_| advising the
applicant that
Are the authorization is
Commodity items not needed.
REGISTRATION Classification/ strategic
ICP Pre-audit goods
or not? | / D
: ssue/ Deny
5. llf_ y?s. f Authorization/
pplication 1or
AUTHORIZATION ésesvlfgv\llz llilré?lire
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Sample Registration Form

dt? Straingic Trade Manapemend (ffice
§F Tara Fikdg,, 389 Sen. Gl 1 Puynt Avezu, 1300 Wiaksti City, Philippine

b

Telicphone: (<6312) 405 14

19 Fax (+255 B 4431

AFFLICATION FOR ENTRY INTO REGISTER

5TMO Reglatration Ho.:
{For ok e o)

application Dats: Typ= of Application:
| oy

[Cnew  []amendment

Information on the individual or
juridical person to be registered

Information on the person

1 responsible for STMA compliance

PERSON TD BE REGISTERED :
Name/ Business Nama:
organizational Typa:
Ingradua [Ncowporanon [ | Parmersnip [ ] otners
SEC! DTI Regletration Mo Passport Mo, Dats of Incorporation’ Reglstration:
[ ]
Address:
Telephons Ho.: Fax Ho.:
E-mall address: Weballs Addreas (If avallabls):
Busziness Activities: iheck more fan one clessfication, fnecessary)
[ manufacturer [ Exporter [Cimparer [ others
CONTACT PERSON
Hame: Deslgnation’ Department:
Addrasa: Government ID Numbar:
Talaphona! Moblls! Fax No.: E-miall address:
PERS0ON RESPONSIBLE FOR STMa COMPLIANCE <
Hame: Deslgnation’ Department:
Addrasa: Government ID Numbsr:
Talaphona! Moblls! Fax No.: E-mall address:
Dazcription of Countrise of Estimated numbar of Estimated number of
commodities and! or NSGL Cods destination suport confracts par | s=port ahlpments per
Banvices annum P

<

Information on commodity

'description, NSGL Code, countries

of destination, et. al.
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O Relevant license/s or business permits.

O Copy of document appointing a Senior Manager as the
responsible person for STMA compliance.

O Description of strategic trade relevant activity/ reason for
registration, if no website available.

o

Description of Internal Compliance Program, if applicable.

o

Organizational chart showing the relationship among the
company’s parent, subsidiaries, affiliates, or multiple division
or facilities, if applicable.

O Internal organizational chart, i.e. showing responsibilities or
reporting relationships of individuals or offices within the
company, if applicable.
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Licensing Procedure Overview

If not:

Issue letter

_| advising the
applicant that

authorization is

Are the

Commodity items not needed.
REGISTRATION Classification/ strategic
ICP Pre-audit goods

or not?

: Issue/ Deny
I.f ygs. Authorization/
Application for Issue Further

AUTHORIZATION

Review Notice
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Types of Authorizations under the STMA

An authorization granted to engage in strategic trade
with respect to one end-user/ consignee and
covering one or more strategic goods.

INDIVIDUAL Validity of this authorization is for 2 years.

An authorization granted to engage in strategic trade 7 >
with respect to several end-users/ consignees || S&g -
covering one or more strategic goods. v
Validity of this authorization is for 5 years. | GLOBAL

An authorization to engage in strategic trade to
destination countries under the conditions specified
in the general authorization.

This authorization is valid for a lifetime or until
revoked by the STMO.
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Management
Commitment

ICP Structure
and
Responsibility

Screening
Procedures

Shipment
Control

ICP Standard

Corrective
Action

Control Plan, if
applicable

ICP Training Internal Audit Operating Recordkeeping
Procedure
Reporting and Technology
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Authorization Procedure

INITIAL CHECKS Requirements

1
v Yy

complete: COMMODITY CLASSIFICATION If not complete:

TECHNICAL REVIEW { Requires further info.: TECHNICAL RETURN WITHOUT
ACTION

REACHBACK

End-use determined from info.
RISK ASSESSMENT submitted: RISK ASSESSMENT

y

ISSUANCE OF Issuance of Letter of
AUTHORIZATION Intent to Deny
AUTHORIZATION ’

DECISION If requirements not

satisfied: DENY
APPLICATION
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Proposed STMO Website Content
BRIEF NATIONAL
INTRODUCTION TO STRATEGIC GOODS REGISTRATION
THE STMA LIST
4 N
Composition of the Who needs to
About the NSC- :
STMCom and the NSGL register
STMO —————
N— Registration
r \ application form
Scope and
Coverage of the
Law Catch-all Controls

ﬁ
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Proposed STMO Website Content

Department of Trade and Industry

LICENSING/
AUTHORIZATION

Application Forms and
how to fill-up

License Application
Review Process

End-use/r
Documentation

{
W

., Strategic Trade Management Office

ENFORCEMENT

Information on
compliance and audit
visits

OTHERS

Transaction specific
guidelines, i.e. ITT,
brokering, financing

W

FAQs and
Publications

W

Resource Links and
Contact Details
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Enterprise Outreach Plan

/\

Batangas

PEZA

®
brfrf%a BOARD OF
S | INVESTMENTS

PHILIPPINE
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Technical Advisory Committee

= Feedback forum for the industry where the
STMO would seek advice on emerging
technologies and the compatibility of STMO
policies with industry’s business process.

= Composed of members from key companies,
iIndustry associations, and acade
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Administrative Penalties

1 Warning or Orders for Corrective Action

O Limitation, revocation or annulment of any
authorization and/or registration

O Fines of up to Php 250,000.00 or twice the value of the
strategic good or related service under the contract,
whichever is higher, or as assessed by the STMO

1 Cancellation or suspension of the registration
and authorization to operate of the juridical entity with
SEC/ DTI
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Criminal Penalties

1 Deliberate and Wiliful Intent to Commit
Violations of the STMA: Imprisonment for a period
of six (6) years and one (1) day to twelve (12) years,
and a fine from one million pesos (P1,000,000.00) to
five million pesos (P5,000,000.00)

d Attempt to Commit Violations of the STMA
and other acts: Imprisonment for a period of six (6)
months and one (1) day to six (6) years, and a fine
from one hundred thousand pesos (P100,000.00) to
one million pesos (P1,000,000.00)
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Thank you for your attention.

Questions?




